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Question # 1 of 15 ( Start time: 01:24:42 PM ) Total Marks: 1
A person with a diminishing marginal utility of income:

Select correct option:
Will be risk averse.
Will be risk neutral.
Will be risk loving.

Cannot decide without more information. ALY
We know that the demand for a product is elastic if: (%~

| . ] L %%myj
Select correct option: W)
When price rises, revenue rises. T e

. . s % 4
When price rises, revenue falls. . ;@g et
.
When price rises, quantity demanded rlse%%,
When price falls, quantity demanded r;&

of chicken rises from
Rs. 130 per kg to Rs. 140 p
Select correct option: %gf% .
The demand curve @f b ick

The demand curve éf %hlcken to shift to the Ieft
Quantity dema@ndeﬁ of chlcken to increase.

fﬁ&%ﬁ

Changes in demand are proportionately smaller than those in
price.

Changes in demand are proportionately greater than those in
price.

Changes in demand are equal than those in price.

None of the given options
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the income elasticity of demand is 1/2, the good is:
Select correct option:

A luxury.

A normal good (but not a luxury).

An inferior good.

A Giffen good.

It is expected that the sign of cross price elasticity
between two

complementary goods would be:
Select correct option:
Positive.

Negative.

Zero.

Ambiguous.

A nation"s production possi curve is "bowed out" from the
origin because:
Select correct optio
Resources are no
the two goods,
Capital goo d consumer goods utilize the same production

‘ectly shiftable between productions of

e scarce relative to human wants.
unity costs are decreasing.

we observe that the production possibilities curve becomes
steeper as we move down

along the curve, then:

Select correct option:
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Opportunity costs are increasing.
Society’s resources are limited.
Society's wants are unlimited.
Society's wants are unlimited.

The burden of a tax is shifted toward buyers if:
Select correct option:

Demand is perfectly elastic.

Demand is relatively more elastic than supply.
Demand is relatively more inelastic than supply.
Demand and supply have equal elasticities , af |

When government sets the price of
the equilibrium price,
the result will be:
Select correct option:
A surplus of the good.
A shortage of the goo
An increase in the d or the good.

d that price is above

Unlimited wants and needs.
Unlimited material resources.
No energy resources.
Abundant productive labor.
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Moving from left to right, the typical production possibilities
curve:

Select correct option:

I's horizontal

Has a constant positive slope.
Illustrates increasing opportunity costs.
Illustrates decreasing opportunity costs

When the price elasticity of demand for a good is g r than 1,
we say that the demand

IS: o
Select correct option:
Increasing.
Decreasing.

Elastic.

Inelastic.

Microeconomics is ch of economics that deals with which

of the following

The behavior of individual consumers and behavior of individual
firms and investors

law of diminishing marginal utility states:
Select correct option:
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The supply curve slopes upward.
Your utility grows at a slower and slower rate as you consume
more and more units of a
good.
The elasticity of demand is infinite.
None of the given options

Select correct option:
It is not a very efficient means of comm ting consumer
demand to the producers of
goods and services.

It works through central planni
It eliminates market failu
It works because pric
between consumers
producers.

government.
ated by government.
ve as a means of communication

@

15 ( Start time: 09:42:19 PM ) Total Marks: 1
d Y are complements while goods X and Z are

tes. IT the supply of

increases:

Select correct option:

The demand for both Y and Z will increase

The demand for Y will increase while the demand for Z will
decrease
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The demand for Y will decrease while the demand for Z will
increase
The demand for both Y and Z will decrease

Question # 3 of 15 ( Start time: 09:43:27 PM ) Total Mark§%1
The percentage change in quantity demanded of a given

with respect to the g‘“ﬁ% 4
percentage change in the price of “another” good |35caﬁ
Select correct option: /o .

Price elasticity of demand. o gngwg

Income elasticity of demand. ~

Cross price elasticity of demand. N\ %%

Supply price elasticity.

L

Select correct optmn’ég N
The additional sat@fa%tlon gained by consumption of the last
good. | N
The per of the good consumed.

The totaJ ’éat“%factlon gained from the total consumption of the
good. ﬁs«%ﬁ% -

The %ange in satisfaction from consuming one additional unit
of the good.

Question # 6 of 15 ( Start time: 09:46:17 PM ) Total Marks: 1
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The principle economic difference between a competitive and a
non-competitive market
IS:
Select correct option:
The number of firms in the market.
The extent to which any firm can influence the price of the
product.
The size of the firms in the market.
The annual sales made by the largest firms in the mar

Question # 7 of 15 ( Start time: 09:47:45 PM Marks: 1
Which of the following does NOT refer to,m; conomics?
Select correct option:

The study of the aggregate level of eca
The study of the economic behavi
making units such as consume;
firms.
The study of the cause of oyment.
The study of the cause ion.

activity.
individual decision-
rce owners, and business

5 ( Start time: 09:48:27 PM ) Total Marks: 1
®
e of the production possibilities curve for two

sing opportunity costs for both goods.

Increasing opportunity cost for good X but not for good Y.
Increasing opportunity cost for good Y but not for good X.
Constant opportunity costs for both goods.
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Question # 9 of 15 ( Start time: 09:49:03 PM ) Total Marks: 1
While drawing a given market demand curve,-------------- is not
considered constant.

Select correct option:

Income.
The price of the good in question.
The prices of related goods. o~
.
Preferences. Y%
iy
'
.
A
A ]
%&.«. 4

Question # 10 of 15 ( Start time: 09:50:32 PM ng@tal Marks: 1
A Demand Curve is price inelastic when: &g o’
Select correct option: Ay

\ W
ém% )
Changes in demand are proportionateM spfaller than those in
éw@ﬁ%

price. Y v
Changes in demand are propori;;oar@ y greater than those in
price. ;
Changes in demand are equa )_ those in price.
None of the given options ™
a A %
ﬁ% Y
kW
}9"

Question # 11§f lﬁﬁ( Start time: 09:50:58 PM ) Total Marks: 1
A new techn@t@gy which reduces costs for firms:
Select cor*rec”t option:
supply curve to the right.
fts.the supply curve to the left.
ReduCes the equilibrium quantity.
Raises the equilibrium price.

Question # 12 of 15 ( Start time: 09:52:11 PM ) Total Marks: 1
The law of increasing opportunity costs states that:
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Select correct option:
The more one is willing to pay for resources, the larger will
be the possible level of production.
Increasing the production of a particular good will cause the price
of the good to rise.
In order to produce additional units of a particular good, it is
necessary for society tosacrifice increasingly larger amou
alternative goods.

Only by keeping production constant can rising prices be avoided.

Question # 13 of 15 ( Start time: 09:53: ) Total Marks: 1
A rational person does not act unless:
Select correct option:
The action is ethical.
The action produces marginal ¢
benefits.

The action produces
costs. o

The action makes,

hat exceeds marginal

| benefits that exceeds marginal

for the person.

1 of 15 ( Start time: 09:54:58 PM ) Total Marks: 1
The €] ‘'of a change in income on the quantity of the good

Select correct option:
Income effect.
Budget effect.
Substitution effect.
Real income effect
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Question # 15 of 15 ( Start time: 09:55:32 PM ) Total Marks: 1
The opportunity cost of an action:

Select correct option:

Will be the same for everyone.

Is the value of the next best alternative.
Measures the undesirable aspects of that action.

Select correct option: A
I't makes students’ lives more compl;eQ

The resulting measure is unlt%ﬂ;ee?
I't gives a more accurate answers, "~
é’

The answer is always negat&a@
%Jﬁ%& ;%

&’ W
B,

A Y
Question # 2 of 15@(*%tart time: 09:57:54 PM ) Total Marks: 1
Other things belng %qual expected income can be used as a

ter What a person's preference to risk.
Ifﬁe@only IT individuals are not risk-loving.

If and only if individuals are risk averse.

IT and only if individuals are risk neutral.

Question # 3 of 15 ( Start time: 09:59:18 PM ) Total Marks: 1
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Demand is said to be -----------—--- when the elasticity of demand
is less than 1.

Select correct option:
Increasing

Decreasing

Elastic

Inelastic

Question # 4 of 15 ( Start time: 10:00:07 PM ) Tot
A nation's production possibilities curve is "bow,
origin because: -
Select correct option:

Resources are not perfectly shiftable’
the two goods.

Capital goods and consumer go dsul

een productions of

e the same production

technology.
Resources are scarce relati human wants.
Opportunity costs are d sing.

Question # 6 %f‘15 Start time: 10:01:37 PM ) Total Marks: 1
' @
IT the quan upplied of mangoes exceeds the quantity

[ a shortage of mangoes.

Market forces will cause the price to fall.
Market forces will cause the price to rise.
The market is in equilibrium.

Question # 7 of 15 ( Start time: 10:02:27 PM ) Total Marks: 1
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Suppose we find that the cross-price elasticity of demand for

two products is a negative
number. We know that:

Select correct option:

The two goods are normal goods.
The two goods are inferior goods.

The two goods are substitutes. ~
L w;&x
The two goods are complements ALY
= 4
O
o G 4
S
e %
%w &

Question # 8 of 15 ( Start time: 10:03:33 PM )g@atal Marks: 1

An individual with a constant marginal utlllxy a ?W@ome will be:
A @*

Select correct option: %
Risk averse. ﬁ@%@%ﬁ?
. Com
Risk neutral. N
Risk loving.
Insufficient information for a,dec
&4
A G
- "&& A
-
%w’ A v

Question # 10 of 15, (%ta“?t time: 10:04:59 PM ) Total Marks: 1
The numerical mea§ur%*ment of a consumer’s preference is called:
Select correct, optlon

Satlsfactlonﬁ%s%

Question # 11 of 15 ( Start time: 10:05:40 PM ) Total Marks: 1
Which of the following might be considered to be a
characteristic of a planned economy?

Select correct option:



www.Virtualinspire.com

ECO401 _latest solved mcgs with reference by shifa .. Mega Super File
All income is completely evenly distributed.
Price is relatively unimportant as a means of allocating
resources.
Goods and services produced reflect consumer sovereignty.
There is no incentive for people to work hard.

e,
F-

Question # 12 of 15 ( Start time: 10:06:31 PM ) Total Magk% 1
The concept of a risk premium applies to a person tha& @% :
Select correct option:
Risk averse

Risk neutral

Risk loving

All of the given options P
Question # 13 of 15 ( Start time:
According to the law of dlmlnlgﬁ ] ﬁ%rgmal utility, as the
consumption of particular . %M

good increases:
Select correct option: %Q,
Total utility mcreages@ )
Marginal utility i
Total utility d%creaées

The extra value that consumers receive above what they pay for
that good is called:

Select correct option:

Producer surplus.

Utility.

Marginal utility.
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Consumer surplus.

Question # 15 of 15 ( Start time: 10:09:13 PM ) Total Marks: 1
The study of economics basically focuses on:

Select correct option:

For whom resources are allocated to increase efficiency.
How society spends the income of individuals.

How scarce resources are allocated to fulfill society®
What scarce resources are used to produce good
services.

Question # 1 of 15 ( Start time: 10:10;4 ) Total Marks: 1
Production possibilities analysis assu
Select correct option: N
Resources and technology incre
Resources are used to prod
Extra resources are sav
Resources are used

ith production.
ousands of goods.
I emergency use.

chnically efficient way

Question # 15 ( Start time: 10:14:28 PM ) Total Marks: 1
Conside 0 commodities X and Y. I T the cross-elasticity of
deman ositive, it means

SeleCt correct option:
Independent.
Complements.
Substitutes.

Inferior.
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Question # 5 of 15 ( Start time: 10:15:42 PM ) Total Marks: 1
A normative economic statement:

Select correct option:

Is a statement of fact.

Is a hypothesis used to test economic theory.

Is a statement of what ought to be, not what is. N
Is a statement of what will occur if certain assumptions agé%fue.
f%& "?**
)
%@ &

Question # 6 of 15 ( Start time: 10:16:28 PM ) J@taél ‘Marks: 1
Which of the following will happen if thereg &ﬁr%ﬁgcrease in the
long term economic A V

growth? P %@,

Select correct option

There will be a movement f&gréﬁmde the productlon possibilities

curve to a point on the production possibilities curve.
& *’%m
t“from the productlon possibilities curve

ﬁfﬁe following is a characterlstlc of a mixed economy’)
|leeticorrect option:

In mixed economy, resources are governed by both government

and individuals.

Mixed economy utilizes the characteristics of both market

economy and planned

economy to allocate goods and services.
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People are free to make their decisions and government controls

the Defence.
All of the given options are true.

Question # 9 of 15 ( Start time: 10:20:19 PM ) Total Marks: 1
The cross elasticity of demand of complements goods is: s,

. R .
Select correct option: ALY
Less than O. éim%@% e

s
Equal to O. \/
Greater than O. - .
L8 4
Between O and 1 o Al W
Ay %g’%y’
i s@ g
N 7

Question # 10 of 15 ( Start time: 10:21:07 PM ) Total Marks: 1
IT the cross price elasticity of demg&@i@tﬂveen two products is

e ALY
+3.5, then: o A &
Select correct option: L
One of the products is exp%)%y% and one is relatively
A
inexpensive. ‘%g %@w
£ §§

One productis a norm L good and the other is an inferior good.
The two products, fre%omplements
The two prodtécts are substitutes.

riék?as measured by its
standard deviation) is usually:
Select correct option:
Positive.

Strictly linear.

Flat.
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Negative.

Question # 13 of 15 ( Start time: 10:24:49 PM ) Total Marks: 1
When government sets the price of a good and that price is above
the equilibrium price,

the result will be: -~
Select correct option: ﬁ%’%zg@%
A surplus of the good. oy

A shortage of the good. e;g; gw

An increase in the demand for the good. v e

A decrease in the supply of the good. o g% %;wg

households, firms and
industries are studying: @.ﬁ% b
Select correct option: ¢ "/
Microeconomics @:%‘@%&
Macroeconomics 4 %

Az, LY

Positive economics
! 4

Th&eﬂ%&?zy of diminishing marginal utility:

SeleCt correct option:

Refers to the decrease in total satisfaction as more units of
the good are consumed.

Refers to the fall in additional satisfaction created by
consumption of more and more.

Refers to the units of a good.
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Refers to the idea that total utility is negative

A Demand Curve is price inelastic when:
Select correct option:

Changes in demand are proportionately smaller than those in price.
Changes in demand are proportionately greater than those in price
Changes in demand are equal than those in price.
None of the given options

The income elasticity of demand is 1/2, the good is:
Select correct option:

A luxury.

A normal good (but not a luxury).
An inferior good.

A Giffen good.

It is expected that the sign of cross_ lasticity of demand between two
complementary goods would be: ¢
Select correct option:
Positive.
Negative.
Zero.
Ambiguous.

ces are not perfectly shiftable between productions of the two goods.
Capital goods and consumer goods utilize the same production technology.
Resources are scarce relative to human wants.

Opportunity costs are decreasing.

We observe that the production possibilities curve becomes steeper as we
move down along the curve, then:
Select correct option:
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Opportunity costs are increasing.
Society's resources are limited.
Society's wants are unlimited.
Society's wants are unlimited.

The burden of a tax is shifted toward buyers if:
Select correct option:

Demand is perfectly elastic.

Demand is relatively more elastic than supply.
Demand is relatively more inelastic than supply.
Demand and supply have equal elasticities

When government sets the price of a good and that price_is af
equilibrium price, the result will be:
Select correct option:

A surplus of the good.

A shortage of the good.

An increase in the demand for the good
A decrease in the supply of the good

Our economy is characterized by
Select correct option:

Unlimited wants and needs
Unlimited material reseu
NoO energy resources.

Moving fro
Select cor

0 right, the typical production possibilities curve:
tion:

nstant positive slope.
s increasing opportunity costs.
Illustrates decreasing opportunity costs
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When the price elasticity of demand for a good is greater than 1, we say that
the demand is:
Select correct option:
Increasing.
Decreasing.
Elastic.
Inelastic.

Microeconomics is the branch of economics that deals with which o
following

topics?

Select correct option:

The behavior of individual consumers
Unemployment and interest rates

The behavior of individual firms and investors
The behavior of individual consumers and behay
investors

ndividual firms and

f%

Law of diminishing marginal utility st
Select correct option:
The supply curve slopes upward. ;
Your utility grows at a slower af
more units of a good.
The elasticity of demand i
None of the given opti

wer rate as you consume more and

Itw through central planning by government.

It lates market failures created by government.

It works because prices serve as a means of communication between
consumers and producers.

Goods X and Y are complements while goods X and Z are substitutes. If the
supply of good X increases:

Select correct option:

The demand for both Y and Z will increase
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The demand for Y will increase while the demand for Z will decrease
The demand for Y will decrease while the demand for Z will increase
The demand for both Y and Z will decrease

The percentage change in quantity demanded of a given good, with respect
to the percentage change in the price of “another” good is called:

Select correct option:

Price elasticity of demand.
Income elasticity of demand.
Cross price elasticity of demand.
Supply price elasticity.

Marginal utility is best described as:
Select correct option:

The additional satisfaction gained by consumptio
The per unit satisfaction of the good consumed
The total satisfaction gained from the total cont

The change in satisfaction from consumi
@ F:

e last good.

ion of the good.
litional unit of the good.

The principle economic difference
competitive market is:
Select correct option:

The number of firms in the
The extent to which any fi
The size of the firms i
The annual sales mat

a competitive and a non-

n influence the price of the product.

consuers, resource owners, and business firms.
The study of the cause of unemployment.
The study of the cause of inflation.

The concave shape of the production possibilities curve for two goods X and
Y
illustrates:
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Select correct option:
Increasing opportunity costs for both goods.
Increasing opportunity cost for good X but not for good Y.
Increasing opportunity cost for good Y but not for good X.
Constant opportunity costs for both goods.

While drawing a given market demand curve,-------------- Is not considered
constant.

Select correct option:

Income.

The price of the good in question.
The prices of related goods.
Preferences.
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A Demand Curve is price inelastic when:
Select correct option:
Changes in demand are proportionately smaller than those in price.
Changes in demand are proportionately greater than those in price.
Changes in demand are equal than those in price.
None of the given options

A new technology which reduces costs for firms:
Select correct option:

Shifts the supply curve to the right.

Shifts the supply curve to the left.

Reduces the equilibrium quantity.

Raises the equilibrium price.

The law of increasing opportunity costs states that
Select correct option:

The more one is willing to pay for resources,.
level of production.
Increasing the production of a particut
good to rise.

In order to produce additional uni
society to sacrifice increasingl
Only by keeping productio

ger will be the possible
will cause the price of the

{particular good, it is necessary for
r amounts of alternative goods.

nt can rising prices be avoided.

A rational person do act unless:
Select correct options,
The action is ethical,,
The action prodtiees marginal costs that exceeds marginal benefits.
The actio ces marginal benefits that exceeds marginal costs.
The acti kes money for the person.

ct of a change in income on the quantity of the good consumed is
called the:

Select correct option:

Income effect.

Budget effect.

Substitution effect.

Real income effect
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The opportunity cost of an action:
Select correct option:
Will be the same for everyone.
Is the value of the next best alternative.
Measures the undesirable aspects of that action.

Is the average amount of unhappiness experienced by everyone involved.
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Price elasticities are measured in percentage terms because:
Select correct option:
It makes students’ lives more complicated.
The resulting measure is unit free.
It gives a more accurate answer.
The answer is always negative that way

Other things being equal, expected income can be used as a direct measure
of well-being: .
Select correct option:

No matter what a person's preference to risk.
If and only if individuals are not risk-loving.
If and only if individuals are risk averse.

If and only if individuals are risk neutral.

Demand is said to be --------------
1.

Select correct option:
Increasing
Decreasing

Elastic

Inelastic

A nation's production po
because:
Select correct optior
Resources are not perfectly shiftable between productions of the two goods.
.consumer goods utilize the same production technology.

ties curve is "bowed out" from the origin

Opport osts are decreasing.
If antity supplied of mangoes exceeds the quantity demanded of
mangoes:

Select correct option:

There is a shortage of mangoes.

Market forces will cause the price to fall.
Market forces will cause the price to rise.
The market is in equilibrium.
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Suppose we find that the cross-price elasticity of demand for two products is
a negative number. We know that:

Select correct option:

The two goods are normal goods.
The two goods are inferior goods.
The two goods are substitutes.
The two goods are complements

An individual with a constant marginal utility of income will bg;
Select correct option:

Risk averse.

Risk neutral.

Risk loving.

Insufficient information for a decision
The numerical measurement of a consume nce is called:
Select correct option:
Satisfaction.

Use.

Pleasure.

Utility.

Which of the following be considered to be a characteristic of a
planned economy? .,

Select correct option;

All income i pletely evenly distributed.

Price is re unimportant as a means of allocating resources.
vices produced reflect consumer sovereignty.

no incentive for people to work hard.

The concept of a risk premium applies to a person that is:
Select correct option:

Risk averse

Risk neutral

Risk loving

All of the given options
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According to the law of diminishing marginal utility, as the consumption of
particular good increases:

Select correct option:
Total utility increases.
Marginal utility increases.
Total utility decreases.
Marginal utility decreases

The extra value that consumers receive above what they pay for that.
called:

Select correct option:
Producer surplus.
Utility.

Marginal utility.
Consumer surplus.

The study of economics basically focuses
Select correct option: :
For whom resources are allocated
How society spends the income of
How scarce resources are allocat

are saved for emergency use.
used in a technically efficient way

r two commodities X and Y. If the cross-elasticity of demand is
positive, it means the goods are:

Select correct option:

Independent.

Complements.

Substitutes.

Inferior.
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A normative economic statement:
Select correct option:
Is a statement of fact.
Is a hypothesis used to test economic theory.
Is a statement of what ought to be, not what is.
Is a statement of what will occur if certain assumptions are true.

Which of the following will happen if there is an increase in the long term

economic growth? ;’@é:%‘
Select correct option: wﬁ%%
The production possibilities curve will shift outward. L)

The production possibilities curve will shift inward. {
There will be a movement from inside the production p0§§|b
point on the production possibilities curve. %,éwg
There will be a movement from the production pdssibilities curve to a point
inside the production possibilities curve. @g@&% h 4

A W4

)\ 4
Which of the following is a characteristic @Q@lx%’d economy?
Select correct option: s
In mixed economy, resources are ¢
individuals. N’
Mixed economy utilizes the Ch&?@C@@;I‘IStICS of both market economy and
planned
economy to allocate geo
People are free to ma@@
Defence. A
All of the given aptigns are true.
The cross elast?%eé/ of demand of complements goods is:
Select corre’tt oﬁtlon
Less thag@

ted by both government and

if decisions and government controls the

\

Between Oand 1

If the cross price elasticity of demand between two products is +3.5, then:
Select correct option:

One of the products is expensive and one is relatively inexpensive.

One product is a normal good and the other is an inferior good.

The two products are complements.



www.Virtualinspire.com

ECO401 _latest solved mcgs with reference by shifa .. Mega Super File
The two products are substitutes.

The correlation between an asset's real rate of return and its risk (as
measured by its standard deviation) is usually:
Select correct option:

Positive.

Strictly linear.

Flat.

Negative.

When government sets the price of a good and that price is aboye t Ny

equilibrium price, the result will be: %:;W
Select correct option: P :’W"
A surplus of the good. Nn'e
A shortage of the good. ‘N
An increase in the demand for the good. s,

. " |
A decrease in the supply of the good. P Y

%@&ﬁ& %’

Economists who are concerned about@tﬁh@%e%wor of individual households,
firms and industries are studying: ’“%«% “%;«

Select correct option: Y
Microeconomics *@
Macroeconomics B
Positive economics  « AL

Normative economicsy ﬁ% fg

&%%§

The law of dlmlngsh;pg marginal utility:

Refers &o the fall in additional satisfaction created by consumption of more
ande=R)
Refers to the units of a good.

Refers to the idea that total utility is negative

A partial explanation for the inverse relationship between price and quantity
demanded is that a:

Select correct option:

Lower price shifts the supply curve to the left.

Higher price shifts the demand curve to the left.
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Lower price shifts the demand curve to the right.
Higher price reduces the real incomes of buyers.

We know that the demand for a good or service is inelastic if:
Select correct option:

When price rises, quantity demanded rises.
When price rises, quantity demanded falls.
When price rises, total revenue rises.
When price rises, total revenue falls.

A person with a diminishing marginal utility of income:
Select correct option:

Will be risk averse.

Will be risk neutral.

Will be risk loving.

Cannot decide without more information

More output could be produced with avai rces if:
Select correct option:

Resources are allocated efficiently
Resources are imperfectly shlftab
Prices are reduced.

The economy is operating

ng alternative uses.
inside the production possibilities curve

Which of the fO||OWI about the point on a nation's production-

possibilities

curve? °

Select correc on:

It shows a esirable combination of goods and services.

ombinations of production that are unattainable, given current
tech gy and resources.

 the level of production that will cause both unemployment and
inflation.

It shows that resources are fully employed in producing a particular
combination of goods and services.

If a decrease in price increases total revenue:
Select correct option:
Demand is elastic.
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Demand is inelastic.
Supply is elastic.
Supply is inelastic.

The law of diminishing marginal utility indicates that the demand curve is:
Select correct option:
Vertical.

U shaped.

Upward sloping.
Downward sloping.

Suppose price rises from Rs. 15 to Rs. 17 and quantity demanded decreases
by 20%. We can conclude:

Select correct option:

Demand is inelastic.

The elasticity of demand is 2.

Total revenue will decrease.

Demand is unit elastic.

If the supply of a product decreases and
demand for that product simultanea
rightward, then equilibrium:
Select correct option:
Price must rise.

Price must fall. ®
Quantity must rise.
Quantity must fall.

Ply curve shifts leftward, and the
ncreases and demand curve shifts

None of the given is necessarily correct.

A rational person does not act unless:

Select correct option:

The action is ethical.

The action produces marginal costs that exceeds marginal benefits.
The action produces marginal benefits that exceeds marginal costs.
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The action makes money for the person.

A demand schedule is best described as:
Select correct option:

A numerical tabulation of the quantity demanded of a good at different
prices, ceteris paribus.

A graphical representation of the law of demand.

A systematic listing of all the variables that might conceivably bring about a
change in demand.

A symbolic representation of the law of demand: P, Q and P, Q.
When the price elasticity of demand for a good is greater than
the demand is:
Select correct option:
Increasing.
Decreasing.

Elastic.

Inelastic.

y that

There is a price ceiling, there will be:#
Select correct option: ’
Shortages.

Surpluses.

Equilibrium.

None of the given optien
The quantity suppl mangoes exceeds the quantity demanded of
mangoes:

n:

age of mangoes.

will cause the price to fall.
s will cause the price to rise.
arket is in equilibrium

Price floor results in:
Select correct option:
Equilibrium.

Excess demand.

Excess supply.

All of the given options



www.Virtualinspire.com

ECO401 _latest solved mcgs with reference by shifa .. Mega Super File

When the price of petrol rises by 8%, the quantity of petrol purchased falls
by 6%. This shows that the demand for petrol is:

Select correct option:

Perfectly elastic.

Unit elastic.

Price elastic.

Price inelastic.

Which of the following defines the opportunity cost?
Select correct option:

It is measured only in rupees.

It is the cost to society of producing the goods.

It is the difficulty associated with using one good in
It is the cost of next best alternative forgone. “

1? another.
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A schedule which shows the various amounts of a product consumers are
willing and able to purchase at each price in a series of possible prices
during a specified period of time is called:
Select correct option:
Supply Scedule.
Demand Scedule.
Quantity supplied Scedule.
Quantity demanded Schedule

When government sets the price of a good and that price is beloly& fﬁg Y
equilibrium price, the result will be: - Y

e G
Select correct option: olzz C)
A surplus of the good. P
A shortage of the good. W)
An increase in the demand for the good. ig %%%
A decrease in the supply of the good @g@%‘%'

At the equilibrium price:
Select correct option:

There will be a shortage.
There will be neither a shortage ng®

There will be a surplus. @'ﬁ%w
There are forces that cause je price to change
k-
Y s@&é

If the equilibrium prlcsﬁ@&b?ead is Rs. 3 and the government imposes Rs. 2
price ceiling on the- ﬁm&e of bread then:

Select correct option,

More bread er%% produced to meet the increased demand.

There WI|| We a ?hortage of bread.

The dema 8@%‘or bread will decrease because suppliers will reduce their

s of bread will emerge.

The production possibilities curve:

Select correct option:

Shows all combinations of goods that society most desires.

Indicates that any combination of goods lying outside the curve is attainable.
Shows the maximum level of output that an economy can produce with all
the available resources.
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Shows only those combinations of two goods that reflect "full production”.

The percentage change in quantity demanded given a percentage change in
consumer's income is known as:

Select correct option:

Price elasticity of demand.

Income elasticity of demand.

Supply price elasticity.
Cross price elasticity. Y

If utility remains the same for original and new combination ofégoads
consumed, the effect of a change in the price of a good on the %uantltles

”&mﬁ"

consumed will be called as:
Select correct option:
Substitution effect.

Real income effect.
Income effect.

Budget effect.

If your demand price for one unit
Is Rs. 75, your consumer's surplus

Select correct option: Ay b
Rs.25. N
Rs.50. . ﬁg%; %%ﬁ
Rs.75. ’ %ﬁ%%yﬁf
Rs.100. A,

L

Suppose the pr?%e@of railway ticket decreases, what will happen in the
market for &irllﬁ@e travel?

emand curve for airline travel shifts rlght
The supply curve of airline travel shifts left.
The supply curve of airline travel shifts right.

What is the reason of leftward shift in the demand curve for product A?
Select correct option:

A decrease in income if A is an inferior good.

An increase in income if A is a normal good.
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An increase in the price of a product that is a close substitute for A.
An increase in the price of a product that is complementary to A

If the price elasticity of demand for beans is estimated to be -0.4, then a 20%
increase in price will decrease the quantity demanded by:
Select correct option:

14%.

8%. -

16%. LN

of .t
20%. ALY
s B4

&)

In pure capitalism, freedom of enterprise means that: %: - 5@@’“

Select correct option: W

Businesses are free to produce products that consume@@l@wt

Government is free to direct the actions of bguilmr:%fes

In a free-market economy, the aIIocatmrf@@f ‘i‘%sources is determined by:
Select correct option: ”%@ %;«

Votes taken by consumers. '
A central planning authority. e
Consumer preferences. %g; %'
The level of profits of firmis. ™

Question # 15 of 15, Start time: 05:00:52 PM ) Total Marks: 1
The shape of juction possibilities curve is:

Select corret oﬁtlon
Congave:

%danvex
“wlinear.
Positive.

uestion # 14 of 15 ( Start time: 05:00:16 PM ) Total Marks: 1
At any given point on an indifference curve, the the slope is equal to:
Select correct option:

Unity.

The marginal rate of substitution.
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The consumer’s marginal utility.
None of the given options.

Question # 13 of 15 ( Start time: 04:58:48 PM ) Total Marks: 1
Which of the following is true about the total cost curve?
Select correct option:

It relates output with total cost.

It is usually upward sloping. R

Gets steeper as output rises, due to diminishing marginal prodt 3t of an
input. C)

All of the given options are true.

g

&

Question # 12 of 15 ( Start time: 04:57:22 PM Total Marks: 1
Which of the following is a correct statemgntaout the substitution effect?
Select correct option: o ALY

The substitution effect is alway%;e%ﬂve

The substitution effect is positiue,for an inferior good.

The substitution effect mea%lrés‘ how demand changes when income
changes. %g /S

The substitution effe %osmve for a Giffen good.

Question # 11° ‘f15 ( Start time: 04:56:39 PM ) Total Marks: 1
The numerr@l r*?ﬁeasurement of a consumer’s preference is called:

Pleasure.
Utility.

Question # 10 of 15 ( Start time: 04:55:36 PM ) Total Marks: 1
Which of the following might be considered to be a characteristic of a
planned economy?
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Select correct option:
All income is completely evenly distributed.
Price is relatively unimportant as a means of allocating resources.
Goods and services produced reflect consumer sovereignty.
There is no incentive for people to work hard.

Question # 9 of 15 ( Start time: 04:54:59 PM ) Total Marks: 1
If the price elasticity of demand for beans is estimated to be -0.4, th%ﬁ“ %0%

increase in price will decrease the quantity demanded by: ﬁ@;%%ﬁ
Select correct option: DX
14% '
8% ﬁg%mﬁ
/. e
16%. ) ;@53 %@g@g
0 M,
20%. &%@%@3@,
§%%S v

Question # 8 of 15 ( Start time: 04:54:24 PM: fg%%g:? Total Marks 1
If the equilibrium price of bread is Rs. 3 ang
price ceiling on the price of bread theﬂ\ %J»
Select correct option: *’““%@k %w
More bread will be produced ft§§m§éet the increased demand.
There will be a shortage ofbread.

The demand for bread _ﬁ%@ecrease because suppliers will reduce their

=i

Questlon #‘X 01§15 ( Start time: 04:53:26 PM ) Total Marks: 1

;l‘ s '

‘oduction possibilities curve is "bowed out" from the origin

S option:

Resources are not perfectly shiftable between productions of the two
goods.

Capital goods and consumer goods utilize the same production
technology.

Resources are scarce relative to human wants.

Opportunity costs are decreasing
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Question # 6 of 15 ( Start time: 04:52:40 PM ) Total Marks: 1

If your demand price for one unit of a good is Rs. 100 and the market price
Is Rs. 75, your consumer's surplus will be:

Select correct option:

Rs.25.

Rs.50.

Rs.75. -~

Rs.100. Y

g&'%.,_. 7

Question #5 of 15 ( Start time: 04:52:14 PM ) Total ngks*% k
Which of the following statements describes the presence ofso“mlnlshlng
returns. P Qw
Select correct option: o J

The marginal product of a factor is positive aghg’m;ng
The marginal product of a factor is positive, ‘?allmg
The marginal product of a factor is falling negatlve

The marginal product of a factor is cggg
s AL ) 4

Question # 4 of 15 ( Start time: Oﬂg '3?5 PM) Total Marks: 1
The law of diminishing margln ' u :
Select correct option: %g W/

Refers to the decreas&%n ?ﬁtal satisfaction as more units of the good are
consumed. AN hd

Refers to the falkin additional satisfaction created by consumption of
more and more. 4 4

o, thiesunits of a good.
Refersfp f’?‘l‘% idea that total utility is negative.

Questlon # 3 of 15 ( Start time: 04:50:31 PM ) Total Marks: 1
At the equilibrium price:
Select correct option:

There will be a shortage.

There will be neither a shortage nor a surplus.

There will be a surplus.

There are forces that cause the price to change.
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Question # 2 of 15 ( Start time: 04:49:02 PM ) Total Marks: 1
A negatively sloped isoquant implies:
Select correct option:

Products with negative marginal utilities.

Products with positive marginal utilities.

Inputs with negative marginal products.

Inputs with positive marginal products.

uestion # 1 of 15 ( Start time: 04:47:35 PM ) Total Marlgg ‘%ﬂ
If a firm pays cash to buy a building so as to have office spafe for its
workers, the monthly opportunity cost of the building is gestWeasured as:

Select correct option: )
The price the firm paid divided by twelve. i%j%%y
Zero. N 4

'%dlng to another firm.
uld have had to pay.

The rent the firm could earn if it rented the
The monthly mortgage payment the f}m

A monopolistically competltlve%lr%ﬁln short run equilibrium:
W" "%H.é
» Will make negaglve%QrW t (lose money).
> Will make zerogprefif (break-even).
» Will make pesi
» Any of th@g giyen are possible.

“@f 15 ( Start time: 03:37:25 PM ) Total Marks: 1
A sc%egule which shows the various amounts of a product consumers are
witting and able to purchase at each price in a series of possible prices
during a specified period of time is called:
Select correct option:

Supply Scedule.

Demand Scedule.

Quantity supplied Scedule.

Quantity demanded Scedule.
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uestion # 13 of 15 ( Start time: 03:35:48 PM ) Total Marks: 1
At any given point on an indifference curve, the the slope is equal to:
Select correct option:
Unity.
The marginal rate of substitution.
The consumer’s marginal utility.
None of the given options.
Fa N
@@é ’%’
Question # 14 of 15 ( Start time: 03:36:32 PM ) Total Marlﬁ% )e
In which market structure do firms exist in very large numbers, ea&h firm
produces an identical product and there is freedom of entry @nd exit?
Select correct option: Nt
Monopoly
Oligopoly
Perfect competition
Monopolistic competition

y ., @

When government sets the price fv and that price is above the

equilibrium price, the result Wllf%e%w

Select correct option: %g \
A surplus of the geod *
A shortage of the goad.”

An increase in the.demand for the good.
A decrease in the supply of the good.

uestion # 11 ofi38 ( Start time: 03:34:48 PM ) Total Marks: 1
Economlstsﬁ/vh are concerned about the behavior of individual households,
gﬁustrles are studying:

Selegt éorrect option:

Ai\) %roeconomlcs
Macroeconomics
Positive economics
Normative economics

A new technology which reduces costs for firms:
Select correct option:
Shifts the supply curve to the right.
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Shifts the supply curve to the left.
Reduces the equilibrium quantity.
Raises the equilibrium price

estion # 8 of 15 ( Start time: 03:31:27 PM ) Total Marks: 1
Which of the following might be considered to be a characteristic of a
planned economy?
Select correct option:
All income is completely evenly distributed.
Price is relatively unimportant as a means of allocating resources.
Goods and services produced reflect consumer soverelgntyg j:‘ ’

».».m,

There is no incentive for people to work hard. giw;w
estion # 9 of 15 ( Start time: 03:32:37 PM ) Tglé%iig?larks: 1
Other things being equal, expected income can bé used.as a direct measure

of well-being: e B
Select correct option: ) W,
No matter what a person's preference @g’
If and only if individuals are not ﬂsb&o\%ng
If and only if individuals are r| ve;r«Se
If and only if individuals are neutral.

%N

Average physical product &gm to:
Select correct option: » AL ¥

o

‘ ﬁ%k&gwﬁy
TPPF A
TPPFIQF 4
QF/TPPF ‘=
TPPF*QF{ ™

”&@&Ex %
4

L W

“W%ﬁ

Question # 8 of 15 ( Start time: 03:44:38 PM ) Total Marks: 1
Diminishing marginal returns implies:
Select correct option:

Decreasing marginal costs.
Increasing marginal costs.
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Decreasing average variable costs.
Decreasing average fixed costs.

Question # 11 of 15 ( Start time: 03:48:19 PM ) Total Marks: 1

The total cost (TC) function is given as: TC = 200 + 5Q. What is the
variable cost?

Select correct option:

200 O
5Q | gﬁ%;%f
' o S’

S. N/
5+ : e
(200/Q) P
. o 4
R ™
Y
ﬁ%%&. %g’%y’
A market is said to be in equilibrium when: ﬁgm%%“@éﬁ“
Select correct option: N Y%
G
&5%%%§M
Supply equals Price. e, %

There is downward pressure on pnC%
The amount consumers wish to b@ :
producers wish to sell at that prt%e g

All buyers are able to find Wllllng to sell to them at the current price.

s AL
Ay, %"‘“
&
Question # 14 of 15@(%&art time: 03:50:25 PM ) Total Marks: 1
If the income elasticity of demand for boots is 0.2, a 10% increase in

consumer mco%e@wlll lead to a:
Select cort;e‘tt oﬁtlon

ya ‘% %
¢ Mg

20%An§rease in the quantity of boots demanded.
20%.decrease in the quantity of boots demanded.
2% increase in the quantity of boots demanded.
0.2% increase in the quantity of boots demanded.

If a firm operates in a perfectly competitive market, then it will most likely:
Select correct option:

Advertise its product on television.
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Have difficult time obtaining information about the market price.
Settle for whatever price is offered.
Have an easy time keeping other firms out of the market.

Question # 3 of 15 ( Start time: 03:55:00 PM ) Total Marks: 1
Which of the following is TRUE about the production function?

Select correct option: g@g%
A Y
. Y
i i - B
It relates inputs with output. '\ %@, )]

It generates a curve that is upward sloping.
It shows diminishing marginal product of an input, smce Lt gﬁﬁ" flatter as

output rises. N ﬁéw
All of the given options are true. AN
Y
ALY
N W
- : n 8
An indifference curve is: PN
Select correct option: * ALY
B o,
A

A collection of market baskets thatare’ %qually desirable to the consumer.
A collection of market baskets tﬁeat%ﬁe consumer can buy.

A curve whose elasticity is g0 Shstant for every price.

A curve which passes thro{ighthe origin and includes all of the market
baskets that the consu regards as being equivalent.

’%
.
m@&

15- Which of_the Ilowing best describes an inferior good?
Select corre’tto tion:

A gogo%for which price and quantity demanded are directly related.

A geod for which price and quantity demanded are inversely related.

A good for which income and quantity demanded are directly related.
A good for which income and quantity demanded are inversely related.

If the cost of computer components falls, then
Select correct option:
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The demand curve for computers shifts to the right.
The demand curve for computers shifts to the left.
The supply curve for computers shifts to the right.
The supply curve for computers shifts to the left.

Question # 11 of 15 ( Start time: 04:02:18 PM ) Total Marks: 1
The law of diminishing returns assumes:

Select correct option: Y
A Y
: _ g ¥
There are no fixed factors of production. L)
There are no variable factors of production. C)
Utility is maximised when marginal product falls. P :W
Some factors of production are fixed. Nne,
e N
i i Ay V
Average physical product is equal to: o B
Select correct option: P v
%ﬁ% \
Na O
TPPF ) &%@%ﬁ
TPPF/QF ’“@%@%;%y’
QF / TPPF 19,4
TPPF * QF Ay, &/
A W
| Y
g@&: i
& pd
&@é‘ =

If two goods were periéav c%mplements their indifference curves would be:

Select correct optlo;%%
A4

°€ &
Straight lines,’ ol
i,
L-shaped 4
Rectangular %yperbolas
Para%ollc h

L W

”wmi

If the demand curve for a good is downward sloping, then the good:
Select correct option:

Must be normal.

Must be inferior.

Must be Giffen.

Can be normal or inferior.
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Question # 3 of 15 ( Start time: 04:10:14 PM ) Total Marks: 1
Which of the following is considered to be a variable cost in the long run?
Select correct option:

Expenditures for wages.

Expenditures for research and development.

Expenditures for raw materials.

All of the given Costs.

Question # 4 of 15 ( Start time: 04:11:44 PM ) : 1)
If a profit-maximizing firm finds that, at its current level of grouctlon MR
< MC, it will:

Select correct option:
Increase output.
Operate at a loss.
Shut down.
Decrease output.

Marks: 1
If utility remains the same for 0

consumed WI|| be called o
Select correct option: A
Substitution effé@@
Real income<effect.

i

°§

QUE§%IC§I’I # 15 of 15 ( Start time: 04:19:34 PM ) Total Marks: 1
If the.price elasticity of demand for beans is estimated to be -0.4, then a 20%
increase in price will decrease the quantity demanded by:
Select correct option:

14%.

8%.

16%.

20%.




www.Vvirtualinspire.com

ECO401 _latest solved mcgs with reference by shifa .. Mega Super File

A firm maximizes profit by operating at the level of output where:
Select correct option:

Average revenue equals average cost.

Average revenue equals average variable cost.

Total costs are minimized.

Marginal revenue equals marginal cost. g@g%
ALY
Which of the following might be considered to be a characterlsggc c;f a
planned economy? C)
Select correct option: -> o

All income is completely evenly distributed.
Price is relatively unimportant as a means of dllocating resources.
Goods and services produced reflect consum i

Select correct option:
Greater than 0.
Greater than 1.
Less than 1.
Less than 0.

ative. of Varlable Cost with respect to quantity produced.
The derﬁ/at’%e of Average Cost with respect to quantlty produced

difference curves that are convex to the origin reflect:
Select correct option:

An increasing marginal rate of substitution.

A decreasing marginal rate of substitution.
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A constant marginal rate of substitution.
A marginal rate of substitution that first decreases then increases.

n economics, the “long run” is a time period in which:
Select correct option:

All inputs are variable.

All inputs are paid for.

All outputs are determined.

All loans are repaid. Y
A,
P W
i ; ; : e 0 4
Graphically, marginal revenue is defined as: RO
Select correct option: C)

The slope of a Ilne from the orlgln to a point on the tgtal ?@‘(’/enue curve.

The vertical intercept of a line tangent to the§
given point.

Question # 1 of 15 ( Start time: 10: Total Marks: 1
If the supply of a product decreﬁs@%ﬁnd supply curve shifts leftward, and the
demand for that product sm&gl\s«ously increases and demand curve shifts
rightward, then equilibri
Select correct option: A
Price must rise: %%
Price must fall. .
Quantity,r rﬁ rise.
Quant,lty ‘must fall.
«é ‘%“‘W
|én # 2 of 15 ( Start time: 10:27:21 AM ) Total Marks: 1
\Which of the following will happen if there is an increase in the long term
economic growth?
Select correct option:
The production possibilities curve will shift outward.
The production possibilities curve will shift inward.
There will be a movement from inside the production possibilities curve
to a point on the production possibilities curve.

i
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There will be a movement from the production possibilities curve to a
point inside the production possibilities curve.

Question # 3 of 15 (' Start time: 10:28:00 AM ) Total Marks: 1
The price elasticity of demand measures the responsiveness of quantity
demanded to:

Select correct option:

Quantity demanded. Ay
Quantity supplied. ﬁ;@%§
Price. { &ﬁ ’
S S
Output. (J
f%““ &

Question # 4 of 15 ( Start time: 10:28:24 AM ) °, ’%%;rotal Marks: 1
According the law of diminishing returns: o %

Select correct option: ’ %%
The marginal product falls as more unﬁggﬁﬁa variable factor are added
to a fixed factor. ® ﬁ%a hd

Marginal utility falls as more u*rﬁ@ @g«a product are consumed.

The total product falls as morg&ﬁé of a variable factor are added to a
fixed factor. f% o

The marginal product %r@ases as more units of a variable factor are

added to a fixed factors e@g o

Question # 5 of 15 (Start Total Marks: 1
What is the reason og leftward shift in the demand curve for product A?
Select correct opti
A decréase‘%n income if A is an inferior good.

Anﬁg%%r’@ase in income if A is a normal good.

Aniincrease in the price of a product that is a close substitute for A.
ncrease in the price of a product that is complementary to A.

Question # 6 of 15 ( Start time: 10:30:27 AM ) Total Marks: 1
At the equilibrium price:
Select correct option:

There will be a shortage.

There will be neither a shortage nor a surplus.
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There will be a surplus.
There are forces that cause the price to change.

Question # 7 of 15 (' Start time: 10:31:08 AM ) Total Marks: 1
Which best expresses the law of demand?
Select correct option:

A higher price reduces demand.

A lower price reduces demand. ‘ gwgi%
A higher price reduces quantity demanded. M;%%%
A lower price shifts the demand curve to the right. DA
o\
y

Question # 8 of 15 (' Start time: 10:31:50 AM )
The production possibilities curve:
Select correct option:

Shows all combinations of goods that somew y

Indicates that any combination of goods ly i g-outside the curve is
attainable. ~ 7

Shows the maximum level of outfaut%a?an economy can produce with
all the available resources.

Shows only those combinatiost
production". 2 N4

N

4 '%wé
&

Question #9 of 15 ( &t t?me 10:32:48 AM ) Total Marks: 1
Assume Leisure is a‘agrmal good. If income effect equals substitution effect
then a wage rate 1ncg§ase will lead a person to:
Select correct ,. ;

Increasﬁ hoﬁrs of work

Decgggse hours of work

lédcit change hours of work
he of the given options

&

}9’"
two goods that reflect "full

Question # 10 of 15 ( Start time: 10:33:29 AM ) Total Marks: 1
If the equilibrium price of bread is Rs. 3 and the government imposes Rs. 2
price ceiling on the price of bread then:
Select correct option:
More bread will be produced to meet the increased demand.
There will be a shortage of bread.
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The demand for bread will decrease because suppliers will reduce their
supply.
A surplus of bread will emerge.

Question # 11 of 15 ( Start time: 10:34:01 AM ) Total Marks: 1
Which of the following is TRUE about the production function?
Select correct option:

It relates inputs with output. gﬁg%
It generates a curve that is upward sloping. A, 7
It shows diminishing marginal product of an input, since |t§ge?§ ?Iatter as
output rises. C)
All of the given options are true. o .
L </
- ,\ '“%@as

uestion # 12 of 15 ( Start time: 10:34:30 AM x?@@\ N’ Total Marks: 1
The total utility curve for a risk neutral perso,rw&;gkbe

Select correct option: ~ 7
Straight line. e
Convex. ”“%%% b
Concave. 9. 4
None of the given options. 4,
| Ve @%mﬁ
N,
N Y
e Vi
Question # 13 of 15 fime: 10:35:08 AM ) Total Marks: 1

Graphically, marginakfevenue is defined as:
Select correct optjon;
The slopg Of<a line from the origin to a point on the total revenue curve.
The slofe "0 a line from the origin to the end of the total revenue curve.
e of the total revenue curve at a given point.
Tﬁg vertical intercept of a line tangent to the total revenue curve at a
ivenpoint.

Question # 14 of 15 ( Start time: 10:36:07 AM ) Total Marks: 1
In a perfectly competitive market:
Select correct option:

Firms can freely enter and exit.

Firms sell a differentiated product.
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Transaction costs are high.
All of the given options.

Question # 15 of 15 ( Start time: 10:36:39 AM ) Total Marks: 1
Our economy is characterized by:
Select correct option:

Unlimited wants and needs.

Unlimited material resources. Y
No energy resources. ALY
. Vas W 4

Abundant productive labor. D)

S S

£

L

R

£

Question # 1 of 15 (' Start time: 10:37:37 AM ) %’%@I Marks: 1
When drawing demand and supply curves, economi re assuming that the
primary influence on production and purchasmg@a@c%lons IS:

Select correct option: P v
Ewwmé %f
Price. ~
Cost of production. . ﬁ%@ﬁ
The overall state of the econom%
Consumer incomes. @%@
A by
A, %ﬁw
%w’ %&h v

Question # 3 of 15 ( Sta inte! 10:39:05 AM ) Total Marks: 1
If marginal product is.a /&"the average product:
Select correct optlo%%
The total preduct will fall
The averade-product will rise
Averagﬁ variable costs will fall
Tot@gmenue will fall
& %
oh#4 of 15 ( Start time: 10:40:14 AM ) Total Marks: 1
A rational person does not act unless:
Select correct option:
The action is ethical.
The action produces marginal costs that exceeds marginal benefits.
The action produces marginal benefits that exceeds marginal costs.
The action makes money for the person.
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Question #5 of 15 ( Start time: 10:41:04 AM ) Total Marks: 1
The shape of production possibilities curve is:
Select correct option:

Concave.

Convex.

Linear.

Positive.
Question # 6 of 15 ( Start time: 10:41:56 AM ) Total Marks: @ﬁ %
A firm maximizes profit by operating at the level of output Where % ﬁ"’
Select correct option: (Y R

Average revenue equals average cost. %:;W

Average revenue equals average variable cost. . W

Total costs are minimized. )

Marginal revenue equals marginal cost. ¢ %:%%

Select correct option: -,
It can be expressed as marginal ﬁ%y per dollar spent on each good
being equalized across all goods. ¢, ,°
It can be expressed as the ratiowef (marginal utility per unit of the
good)/(price per unit of the m eing equalized across all goods.
It can be expressed asithe*fatio of marginal utilities being equated to the
ratio of prices for all Ji e pairs of goods.
All of the glven@@@glons

Question # 9, o@ﬁ?@ ( Start time: 10:44:41 AM ) Total Marks: 1
The total c;o%t %C) function is given as: TC = 200 + 5Q. What is the fixed
cost? 4L =

|

Selecgg éorrect option:

5Q.'
5.
5 + (200/Q).

Question # 10 of 15 ( Start time: 10:45:12 AM ) Total Marks: 1
Production possibilities analysis assumes that:
Select correct option:
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Resources and technology increase with production.
Resources are used to produce thousands of goods.
Extra resources are saved for emergency use.
Resources are used in a technically efficient way.

Question # 11 of 15 ( Start time: 10:45:48 AM ) Total Marks: 1

The law of diminishing marginal utility:

Select correct option: @5””%
Refers to the decrease in total satisfaction as more units of theﬁ%dﬁ are

consumed. g. Y7

Refers to the fall in additional satisfaction created by coﬁsumptlon of
more and more. P fw
Refers to the units of a good. p %,éw J

Refers to the idea that total utility is negative? , %,

i, '\w

Question # 12 of 15 ( Start time: 10:47:03.AN
Assume Leisure is a normal good. If mcﬁ@e;’
then a wage rate increase will lead 4" n to:
Select correct option: e 04
Increase hours of work 4, &/
Decrease hours of WOI‘I%’ N )
Not change hours of %OF%

None of the glvenﬁ%é@hs
-
%@&
Question # 13 of 15,( Start time: 10:47:41 AM ) Total Marks: 1
If firms in a co etitive industry are experiencing losses in the short run,

Tﬁg flrms will try to raise prices.
“Some firms will choose to shut down.

The industry will cease to exist.

New firms will enter the industry.

Question # 14 of 15 ( Start time: 10:49:05 AM ) Total Marks: 1
Which of the following is true about the market mechanism?
Select correct option:
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It is not a very efficient means of communicating consumer demand to
the producers of goods and services.
It works through central planning by government.
It eliminates market failures created by government.
It works because prices serve as a means of communication between
consumers and producers.

Question # 15 of 15 ( Start time: 10:49:40 AM ) Total Marks:

1 5’ ““%
If the supply of a product decreases and supply curve shifts Ieftwafﬁ% and the
demand for that product simultaneously increases and demand %ur@e shifts
rightward, then equilibrium: gi:w
Select correct option: P

Price must rise. 'Y

Price must fall.

Quantity must rise.

Quantity must fall.

Vertical. N
U shaped. Ao,
Upward sloplng A e

Positive.
Strictly linear.
Flat.
Negative.
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Is the rate at which a firm can substitute capital for labour and hold output
constant.
Select correct option:

Diminishing marginal returns.
Marginal rate of substitution.
Marginal rate of factor substitution.
Marginal rate of production.

r- A
. e . NG\
Production possibilities analysis assumes that: Mg@%%%
Select correct option: &)

Resources and technology increase with production.

o 4%
Resources are used to produce thousands of goods. . i/
Extra resources are saved for emergency use. "ig%%%,

Resources are used in a technically efficient Wayxg@\ b 4

Select correct optlon

A surplus of the good.
A shortage of the good.

Opt ,t‘iiTnlty costs are increasing.
Society's resources are limited.
Society's wants are unlimited.
Society's wants are unlimited.

Which best expresses the law of demand?
Select correct option:
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A higher price reduces demand.
A lower price reduces demand.
A higher price reduces quantity demanded.
A lower price shifts the demand curve to the right.

15- Which of the following best describes an inferior good?
Select correct option:

A good for which price and quantity demanded are directly related. g@% %
A good for which price and quantity demanded are inversely related, >
A good for which income and quantity demanded are directly r%a%é

A good for which income and quantity demanded are inversgly refated.

’5&%@"

Select correct option:

Doubling the inputs used leads to double th
Increasing the inputs by 50% leads to’a, %f%ncrease in output.
Increasing inputs by 1/4 leads to an'’ ?@gr@(Se in output of 1/3.

None of the given options. %%?5%

N ”%5
If a decrease in price increases tetal revenue:
Select correct option: » AL %
Demand is elasticq ﬁ%% 4

Demand is inelastic.
Supply i Is ela@tlcg

If the m@éﬁ elasticity of demand for boots is 0.2, a 10% increase in
consgrﬁer mcome WI|| lead to a:

20% increase in the quantity of boots demanded.
20% decrease in the quantity of boots demanded.
2% increase in the quantity of boots demanded.

0.2% increase in the quantity of boots demanded
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According to the law of diminishing marginal utility, as the consumption of
particular good increases:
Select correct option:

Total utility increases.
Marginal utility increases.
Total utility decreases.
Marginal utility decreases.

o™
a@;ﬁ»« A

Question # 7 of 15 ( Start time: 11:23:26 AM ) Total Marks: 1*% Y
Assume Leisure is a normal good. If income effect equals subs@;u%on effect

4
&

then a wage rate increase will lead a person to: C)
Select correct option: P
Increase hours of work W)
Decrease hours of work ﬁ%%%“
Not change hours of work oo
None of the given options M@%f
2@@%? A

Question # 9 of 15 ( Start time: 11: 25»46@%\1?) Total Marks: 1
Consider two commodities X and ?‘%ﬁ e Cross- -elasticity of demand is
positive, it means the goods are: (¥
Select correct option: Ay, &
Independent. B
Complements. » AL *
Substitutes. AN

Inferior. A\

Question # 10 %&5 ( Start time: 11:26:20 AM ) Total Marks: 1
The pomt aﬁﬁ%ch AC intersects MC is where:

A@ is decreasmg

Y C" Is at its minimum.
AC is at its minimum.
AC Is at its maximum.

The burden of a tax is shifted toward buyers if:
Select correct option:

Demand is perfectly elastic.

Demand is relatively more elastic than supply.
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Demand is relatively more inelastic than supply.
Demand and supply have equal elasticities.

Question # 13 of 15 ( Start time: 11:29:32 AM ) Total Marks: 1
The demand curve facing a perfectly competitive firm is:
Select correct option:
The same as its average revenue curve but not the same as its marginal
revenue curve.
The same as its average revenue curve and its marginal revenue@éu ,
The same as its marginal revenue curve but not its average It " '
curve.
Not the same as either its marginal revenue curve or its é“verage revenue
curve. - Nt

Ve A
L

# %w@f

Question # 14 of 15 ( Start time: 11:30:45 AM ) °, “Total Marks: 1

A person with a diminishing marginal utility of mgo%e

Select correct option: /
Will be risk averse.
Will be risk neutral.
Will be risk loving.
Cannot decide without more i

Total Marks: 1

The opportunity cost aﬁg C
Select correct optlor%%
Will be the same for everyone.
Is the value f the next best alternative.
Measur&s S the undesirable aspects of that action.
Is % @ferage amount of unhappiness experienced by everyone involved

%@
Questlon # 15 of 15 ( Start time: 05:00:52 PM ) Total Marks: 1
The shape of production possibilities curve is:

Select correct option:

Concave.

Convex.

Linear.

Positive.
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uestion # 14 of 15 ( Start time: 05:00:16 PM ) Total Marks: 1
At any given point on an indifference curve, the the slope is equal to:
Select correct option:

Unity.

The marginal rate of substitution.

The consumer’s marginal utility.

None of the given options.

Question # 13 of 15 ( Start time: 04:58:48 PM ) Total Marks: 1 ﬁﬁ%%ﬁ&
Which of the following is true about the total cost curve? oy B
Select correct option: - %%ﬁ
It relates output with total cost. L)
It is usually upward sloping. N et
Gets steeper as output rises, due to diminishing marginal pi ef'e-"f o of an input.
All of the given options are true. ® f@% St
ALY
pr—
. W
|
A ! \%h f

Question # 12 of 15 ( Start time: 04:57:22 PM ), o &rﬁ?al Marks: 1
Which of the following is a correct statement aﬁ@yt‘*ﬁhe substitution effect?
Select correct option: Ay SV

The substitution effect is always negal ive,

The substitution effect measures how demand changes when income changes.
The substitution effect is po%ﬂﬁ%?or a Giffen good.

Question # 11 of 15 ( Start&tlme 04:56:39 PM ) Total Marks: 1
The numerical mggs‘igref‘ﬁent of a consumer’s preference is called:
Select correct optign:
Satlsfaj%lan h
Use‘.?.m.,mwWﬁ
Pleasure.
L Utitity.

Y

Question # 10 of 15 ( Start time: 04:55:36 PM ) Total Marks: 1
Which of the following might be considered to be a characteristic of a planned economy?
Select correct option:

All income is completely evenly distributed.

Price is relatively unimportant as a means of allocating resources.

Goods and services produced reflect consumer sovereignty.

There is no incentive for people to work hard.
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Question # 9 of 15 ( Start time: 04:54:59 PM ) Total Marks: 1

If the price elasticity of demand for beans is estimated to be -0.4, then a 20% increase in
price will decrease the quantity demanded by:

Select correct option:

14%.
8%.
16%.
20%. ~
gm.
LY
Question # 8 of 15 ( Start time: 04:54:24 PM ) Total Marks: 1 M@xﬁf "
If the equilibrium price of bread is Rs. 3 and the government imposes Rs @gr ce ceiling
on the price of bread then: g@ﬁ )
Select correct option: fW
More bread will be produced to meet the increased demand.” ; ©
There will be a shortage of bread. ® s@g o
The demand for bread will decrease because suppliers i ¥educe their supply.
A surplus of bread will emerge. o 87
P %@"
Ewﬁ% %f
gé’”%@”’

Question # 7 of 15 ( Start time: 04:53:26*

A nation's production possibilities curve%s&

Select correct option: . %;F&f
Resources are not perfectly shiftable between productions of the two goods.
Capital goods and consume%gg utilize the same production technology.
Resources are scarce rel o ’human wants.

@M@%ﬁ" Total Marks: 1
ved out" from the origin because:

Question # 6 of J@ﬁ Stért time: 04:52:40 PM ) Total Marks: 1

If your demandse%ﬁ or one unit of a good is Rs. 100 and the market price is Rs. 75,
your consum?ks surplus will be:

Select cogggf“ﬁptlon

Question #5 of 15 ( Start time: 04:52:14 PM ) Total Marks: 1
Which of the following statements describes the presence of diminishing returns.
Select correct option:

The marginal product of a factor is positive and rising.

The marginal product of a factor is positive but falling.
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The marginal product of a factor is falling and negative.
The marginal product of a factor is constant.

Question # 4 of 15 ( Start time: 04:51:05 PM ) Total Marks: 1

The law of diminishing marginal utility:

Select correct option:
Refers to the decrease in total satisfaction as more units of the good are consumed.
Refers to the fall in additional satisfaction created by consumption of more and more.

Refers to the units of a good. e
Refers to the idea that total utility is negative. e, %
£ 9
o e S
,mw ;mmv
. . b
Question # 3 of 15 ( Start time: 04:50:31 PM ) Total Marks: 1 -
At the equilibrium price: iy i
: P G
Select correct option: o A,
There will be a shortage. mj% ¥
There will be neither a shortage nor a surplus. . % 4
There will be a surplus. Cn ?%;;‘{
There are forces that cause the price to chang.;@;w,,

@ sﬁ& “‘%

Question # 2 of 15 ( Start time: 04:49:02 F ﬁ%ﬁ Total Marks: 1
A negatively sloped isoquant implies: oy Wy, ”
Select correct option' 7o,

uestion# 1 of 15£Q&arf§time 04:47:35 PM ) Total Marks: 1
If a firm pays cas t0*buy a building so as to have office space for its workers, the
monthly og&o%umty cost of the building is best measured as:
Select co@gg’*ﬁptlon
rice the firm paid divided by twelve.
P

" The rent the firm could earn if it rented the building to another firm.
The monthly mortgage payment the firm would have had to pay.

A monopolistically competitive firm in short run equilibrium:

» Will make negative profit (lose money).
» Will make zero profit (break-even).
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» Will make positive profit.
» Any of the given are possible.

estion # 15 of 15 ( Start time: 03:37:25 PM ) Total Marks: 1

A schedule which shows the various amounts of a product consumers are willing and able
to purchase at each price in a series of possible prices during a specified period of time is
called:

Select correct option:

Supply Scedule. Y
Demand Scedule. ﬁgﬁ%%ﬁ&
Quantity supplied Scedule. gy
Quantity demanded Scedule. R,
A e
uestion # 13 of 15 ( Start time: 03:35:48 PM ) Total Marks? 1 °
At any given point on an indifference curve, the the slope@ss
Select correct option: A Y
Unity. g“% Y
The marginal rate of substitution. si;;;%;
The consumer’s marginal utility. oy
None of the given options. . O 4

identical product and there is freedw

Select correct option: 3@: T
Monopol o A ¥
oo Y%
Oligopoly &% %,

the re§u’1§ will be:
Select €orrect option:

A %urplus of the good.

A shortage of the good.

An increase in the demand for the good.

A decrease in the supply of the good.
uestion # 11 of 15 ( Start time: 03:34:48 PM ) Total Marks: 1
Economists who are concerned about the behavior of individual households, firms and
industries are studying:
Select correct option:

Microeconomics
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Macroeconomics
Positive economics
Normative economics

A new technology which reduces costs for firms:
Select correct option:

Shifts the supply curve to the right.

Shifts the supply curve to the left.

Reduces the equilibrium gquantity.

Raises the equilibrium price ™
AN
estion # 8 of 15 ( Start time: 03:31:27 PM ) Total Marks: 1 Mﬁ%ﬁ
Which of the following might be considered to be a characteristic of a pIaéme& economy?
Select correct option: %ﬁ )
All income is completely evenly distributed. e

Price is relatively unimportant as a means of allocating resg@r%e;g
Goods and services produced reflect consumer sovereignty. =

There is no incentive for people to work hard. &%% )
Na N4
estion # 9 of 15 ( Start time: 03:32:37 PM ) }@ta%ﬂarks 1
Other things being equal, expected income can b 'seﬁas a direct measure of well- being:

Select correct option: ®
No matter what a person's preferencet f <
If and only if individuals are not riskslo y@
If and only if individuals are risk averse.

If and only if individuals are r@( eutral.
&Y,

@fs”‘%,é
t is equal to:

Average physical pi%
Select correct og;clﬁony

S,
4
.,y @
=

TPPE "% 2

&
A,

TPPF/QE.\
QF /

Question # 8 of 15 ( Start time: 03:44:38 PM ) Total Marks: 1
Diminishing marginal returns implies:
Select correct option:

Decreasing marginal costs.
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Increasing marginal costs.
Decreasing average variable costs.
Decreasing average fixed costs.

Question # 11 of 15 ( Start time: 03:48:19 PM ) Total Marks: 1
The total cost (TC) function is given as: TC = 200 + 5Q. What is the variable cost?
Select correct option:

200. N
5Q. gé%@% e
5. g,@%% gy
5+ (ZOO/Q) o i%myf
.
A market is said to be in equilibrium when: i}g ¢
Select correct option: - ;sg%@ et
‘?%% b d

Supply equals Price. of B 7
There is downward pressure on price. A %@w“
The amount consumers wish to buy at the curren}%%fequals the amount producers wish
to sell at that price. e Ry VY
All buyers are able to find sellers wHImg%}“s@&@@them at the current price.

ALY

% f %%'

will lead to a:
Select correct option:

-

20% increase in the @quant@%y of boots demanded.
20% decrease in the'quantity of boots demanded.
2% increase m&@gﬁ%ntlty of boots demanded.
0.2% mcregge g@n the quantity of boots demanded.

re ’é”‘%ﬁ
Ifa flgm%operates in a perfectly competitive market, then it will most likely:
Selact @@%rect option:

Advertise its product on television.

Have difficult time obtaining information about the market price.
Settle for whatever price is offered.

Have an easy time keeping other firms out of the market.
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Question # 3 of 15 (' Start time: 03:55:00 PM ) Total Marks: 1
Which of the following is TRUE about the production function?
Select correct option:

It relates inputs with output.

It generates a curve that is upward sloping.

It shows diminishing marginal product of an input, since it gets flatter as output rises.
All of the given options are true.

An indifference curve is:
Select correct option: P

A collection of market baskets that are equally desirable to the consunaer }
A collection of market baskets that the consumer can buy. fW

A curve whose elasticity is constant for every price. 8%

A curve which passes through the origin and includes all ef t@g n%?ﬁ(et baskets that the
consumer regards as being equivalent. f"% bd

f”““- %‘
15- Which of the following best describes an mf@@,ﬂgﬁoﬁy
Select correct option: ® &% ) 4

A good for which price and gquantity de nand
A good for which price and quantity ge*ﬁ@ ed are inversely related
A good for which income and quar ‘t)% emanded are d|rectly related.

If the cost of computer, &oﬁapo’hents falls, then
Select correct optlon

The demangg%@%rve for computers shifts to the Ieft

The supph g]‘ﬁ/e for computers shifts to the right.
The sug@ly curve for computers shifts to the left.

L W

“W%ﬁ

Question # 11 of 15 ( Start time: 04:02:18 PM ) Total Marks: 1
The law of diminishing returns assumes:
Select correct option:

There are no fixed factors of production.

There are no variable factors of production.
Utility is maximised when marginal product falls.
Some factors of production are fixed.
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Average physical product is equal to:
Select correct option:

TPPF
TPPF/QF
QF / TPPF
TPPF * QF

. .
If two goods were perfect complements, their indifference curves would be: /%, ~

Select correct option: gwéj%%ﬁ
] ] S g%é%émvj

Straight lines L)

L-shaped e

Rectangular hyperbolas v

Parabolic

If the demand curve for a good is downward sloplng»’*t
Select correct option:
Must be normal. ° Ay YV
Must be inferior. v
Must be Giffen.
Can be normal or inferior.

Question # 3 of 15 ( Start time:
Which of the following is €0
Select correct option: "%
Expenditures for es.
Expenditures for research and development.
Expendlturegggok‘ rafv materials.
All of the gi Costs.

+ Total Marks: 1
eréﬁ to be a variable cost in the long run?

Quest;ofa # 4 of 15 ( Start time: 04:11:44 PM ) Total Marks: 1
If a@r%%%—mammlzmg firm finds that, at its current level of production, MR < MC, it
will:
Select correct option:
Increase output.
Operate at a loss.
Shut down.
Decrease output.

Question # 5 of 15 ( Start time: 04:13:00 PM ) Total Marks: 1
If utility remains the same for original and new combination of goods consumed, the
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effect of a change in the price of a good on the quantities consumed will be called as:
Select correct option:

Substitution effect.
Real income effect.
Income effect.
Budget effect.

Question # 15 of 15 ( Start time: 04:19:34 PM ) Total Marks: 1
If the price elasticity of demand for beans is estimated to be -0.4, then a 20% increase in

price will decrease the quantity demanded by: g*“%@%
. . 4
Select correct option: re. %
14%. W%%% ’
8%. ),
16%. C)
20%. S
lo 0
Ny
N ™
@ A
. S 4
P ‘% ‘
o R4

A firm maximizes profit by operating at the level ofﬁut?&t where:
Select correct option: o

Average revenue equals average cost. « A, %

Average revenue equals average varléQLe st

Total costs are minimized. oy

Marginal revenue equals marglnag @oéﬁ%

Which of the following might b&s@ con itlered to be a characteristic of a planned economy?
Select correct option: ® ﬁ& e

All income is completglﬁ%v?ﬁly distributed.

Price is relatively uauﬁ ortant as a means of allocating resources.

Goods and services produced reflect consumer sovereignty.

There is no n;@f‘\;uv@‘ for people to work hard.

ﬁ%m&

Demand is ﬁe&as%tlc when the elasticity of demand is:
Select corggdt option:

Greater than 0.

LeSB than 1.
Less than 0.

Marginal Cost is defined as:
Select correct option:
The derivative of Variable Cost with respect to quantity produced.
The derivative of Average Cost with respect to quantity produced.
The derivative of Total Cost with respect to quantity produced.
The derivative of Average Variable Cost with respect to quantity produced.
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difference curves that are convex to the origin reflect:
Select correct option:
An increasing marginal rate of substitution.
A decreasing marginal rate of substitution.
A constant marginal rate of substitution.
A marginal rate of substitution that first decreases then increases.

n economics, the “long run” is a time period in which: <y
Select correct option: aéﬁ%%f y
All inputs are variable. gy

All inputs are paid for. - %;%Wjﬁ
All outputs are determined. ¢ )
All loans are repaid. P
v, e
e
Graphically, marginal revenue is defined as: o ;@%Z;%Wg
Select correct option: ) Ay 04

The slope of a line from the origin to a point on the, Stal révenue curve.
The slope of a line from the origin to the end of ngw
The slope of the total revenue curve at a glve@ggcn@l

The vertical intercept of a line tangent te thé%,gt% revenue curve at a given point.

, Total Marks: 1

If the supply of a product decreé%& supply curve shifts leftward, and the demand for

that product simultaneously ingreases and demand curve shifts rightward, then

equilibrium: @ﬁ%ﬁ”

Select correct option: ., %
Price must rise. “
Price must fall. % ©

Quantity mustirise.
Quanti Agﬁgust fall.
&
Quest;ofa# 2”" of 15 ( Start time: 10:27:21 AM ) Total Marks: 1
Wmcﬁ%??the following will happen if there is an increase in the long term economic
grovvt

Select correct option:

The production possibilities curve will shift outward.

The production possibilities curve will shift inward.

There will be a movement from inside the production possibilities curve to a point on
the production possibilities curve.

There will be a movement from the production possibilities curve to a point inside
the production possibilities curve.
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Question # 3 of 15 ( Start time: 10:28:00 AM ) Total Marks: 1
The price elasticity of demand measures the responsiveness of quantity demanded to:
Select correct option:

Quantity demanded.

Quantity supplied.

Price.

Output.

Question # 4 of 15 ( Start time: 10:28:24 AM ) Total Marks: 1 of S,
According the law of diminishing returns: g
Select correct option: &

The marginal product falls as more units of a variable factor are a{feg {0 a fixed
factor. o

Marginal utility falls as more units of a product are consumed: } *

The total product falls as more units of a variable factor aé'é aﬁﬁed to a fixed factor.

The marginal product increases as more units of a vari e Yactor are added to a fixed
factor. @f’““@% 7

P
Question # 5 of 15 ( Start time: 10:29:19 AM ) gR%‘Wﬁiﬁ,’%?‘ota’f Marks: 1
What is the reason of leftward shift in the dem (:er for product A?
Select correct option: iy, 7
A decrease in income if A is an infegi
An increase in income if A is a normaligood.
An increase in the price of a pro at is a close substitute for A.
An increase in the price of é%éro ct that is complementary to A.
@ »@%
éﬁ%& %”"
Question # 6 of 15 ( Smt‘klm% 10:30:27 AM ) Total Marks: 1
At the equilibrium price:
Select correct opggﬁ °
There willbe.a shortage.
There x@i be neither a shortage nor a surplus.
There, ?%e a surplus.

Tgege are forces that cause the price to change.
-

=

Question # 7 of 15 ( Start time: 10:31:08 AM ) Total Marks: 1
Which best expresses the law of demand?
Select correct option:

A higher price reduces demand.

A lower price reduces demand.

A higher price reduces quantity demanded.

A lower price shifts the demand curve to the right.
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Question # 8 of 15 ( Start time: 10:31:50 AM ) Total Marks: 1
The production possibilities curve:
Select correct option:

Shows all combinations of goods that society most desires.

Indicates that any combination of goods lying outside the curve is attainable.

Shows the maximum level of output that an economy can produce with all the
available resources.

Shows only those combinations of two goods that reflect "full production™.

G,

Question #9 of 15 ( Start time: 10:32:48 AM ) Total Marks: 1 ﬁ;@‘%% b
Assume Leisure is a normal good. If income effect equals substitution effeg&gm} a wage
rate increase will lead a person to:
Select correct option:

Increase hours of work

Decrease hours of work

Not change hours of work

None of the given options

Question # 10 of 15 ( Start time: 10:33:29 AM )
If the equilibrium price of bread is Rs. 3 and the
on the price of bread then: e Ay
Select correct option: N w@*&w
More bread will be produced to me;%éh&;mcreased demand.
There will be a shortage of bread :
The demand for bread will

Question # 11 of 15 ( %aﬁttlr%e 10:34:01 AM ) Total Marks: 1
Which of the following is TRUE about the production function?
Select correct optior;
It relates inpus With output.
It gengga%na curve that is upward sloping.
It shawy inishing marginal product of an input, since it gets flatter as output rises.
Alrbf the given options are true.

W@;% -

uestion # 12 of 15 (' Start time: 10:34:30 AM ) Total Marks: 1
The total utility curve for a risk neutral person will be:
Select correct option:

Straight line.

Convex.

Concave.

None of the given options.
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Question # 13 of 15 ( Start time: 10:35:08 AM ) Total Marks: 1
Graphically, marginal revenue is defined as:
Select correct option:
The slope of a line from the origin to a point on the total revenue curve.
The slope of a line from the origin to the end of the total revenue curve.
The slope of the total revenue curve at a given point.
The vertical intercept of a line tangent to the total revenue curve at a given point.

Question # 14 of 15 ( Start time: 10:36:07 AM )
In a perfectly competitive market:
Select correct option:
Firms can freely enter and exit.
Firms sell a differentiated product.
Transaction costs are high.
All of the given options.

Question # 15 of 15 ( Start time: 10:36:39 AM )
Our economy is characterized by:

Select correct option: e ALY
Unlimited wants and needs. 2. 0.
Unlimited material resources. ﬁg*‘%—?
No energy resources. oL
Abundant productive labor. .o %
B s
f@&; i
Rl Y.
P ﬁ%& g
Question # 1 of 15 ( Start.time: 10:37:37 AM ) Total Marks: 1

When drawing demand.and supply curves, economists are assuming that the primary
influence on production and purchasing decisions is:
Select correct option; ¢

Price. 4w

Cost o;;iﬁ‘ duction.

The averall state of the economy.

Consumer incomes.
A

55@.3«- g

Question # 3 of 15 ( Start time: 10:39:05 AM ) Total Marks: 1
If marginal product is above the average product:
Select correct option:

The total product will fall

The average product will rise

Average variable costs will fall

Total revenue will fall
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Question # 4 of 15 ( Start time: 10:40:14 AM ) Total Marks: 1
A rational person does not act unless:
Select correct option:

The action is ethical.

The action produces marginal costs that exceeds marginal benefits.

The action produces marginal benefits that exceeds marginal costs.

The action makes money for the person.

Question #5 of 15 ( Start time: 10:41:04 AM ) Total Marks: 1
The shape of production possibilities curve is:
Select correct option:

Concave.

Convex.

Linear.

Positive.

Question # 6 of 15 ( Start time: 10:41:56 AM )
A firm maximizes profit by operating at the level of output

Select correct option: oL
Average revenue equals average cost. s
Average revenue equals average variable co;kg‘fif ¥
Total costs are minimized. o ALY

Marginal revenue equals marginal cost, ‘%3 ¥
i,

Question # 7 of 15 ( Start time: 10:42; ﬁ@g V) Total Marks: 1
Which of the following shows the ,@Qn@glon for consumer's equilibrium?
Select correct option: K %

It can be expressed awma@gmé% utlllty per dollar spent on each good being equalized
across all goods. ﬁ% b4

It can be expressedm@;%he ratio of (marginal utility per unit of the good)/(price per
unit of the good) being equalized across all goods.

It can be expressed @s the ratio of marginal utilities being equated to the ratio of
prices for all possib pairs of goods.

All ofghe glven options.

&, °§

Questgor‘a # 9 of 15 ( Start time: 10:44:41 AM ) Total Marks: 1
Theﬁo alcost (TC) function is given as: TC = 200 + 5Q. What is the fixed cost?
Select ¢orrect option:

200.

5Q
5 + (200/Q).

Question # 10 of 15 ( Start time: 10:45:12 AM ) Total Marks: 1
Production possibilities analysis assumes that:
Select correct option:
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Resources and technology increase with production.
Resources are used to produce thousands of goods.
Extra resources are saved for emergency use.
Resources are used in a technically efficient way.

Question # 11 of 15 ( Start time: 10:45:48 AM ) Total Marks: 1

The law of diminishing marginal utility:

Select correct option:
Refers to the decrease in total satisfaction as more units of the good are con
Refers to the fall in additional satisfaction created by consumption of morg’
Refers to the units of a good. -
Refers to the idea that total utility is negative.

Question # 12 of 15 ( Start time: 10:47:03 AM ) Total Mérifksé
Assume Leisure is a normal good. If income effect equalsgssubﬁtlt?ﬁ%n effect then a wage
rate increase will lead a person to: % Y
Select correct option: &g“% Y

Increase hours of work g;;;%;

Decrease hours of work Y N

Not change hours of work ¢ RV

None of the given options %%ﬁ%%ﬁ“

-

Select correct option:
The firms will try to r@alseﬁgrmé%
Some firms will choq,gé%g shut down.
The mdustry W|II cease to exist.

Question # q%%of 15 ( Start time: 10:49:05 AM ) Total Marks: 1
Which ofit @"Sllowmg is true about the market mechanism?
Select carrect option:
&l “hot a very efficient means of communicating consumer demand to the producers

of gooés and services.

It works through central planning by government.

It eliminates market failures created by government.

It works because prices serve as a means of communication between consumers and
producers.

Question # 15 of 15 ( Start time: 10:49:40 AM ) Total Marks: 1
If the supply of a product decreases and supply curve shifts leftward, and the demand for
that product simultaneously increases and demand curve shifts rightward, then
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equilibrium:
Select correct option:
Price must rise.
Price must fall.
Quantity must rise.
Quantity must fall.

law of diminishing marginal utility indicates that the demand curve is:
Select correct option:

Vertical.

U shaped.

Upward sloping.
Downward sloping.

The correlation between an asset's real rate of return \risk (as measured by its
standard deviation) is usually:
Select correct option:

Positive.
Strictly linear.
Flat.
Negative.

is the rate at which a firm €a stitute capital for labour and hold output constant.
Select correct option: N, 7
Diminishing marginal returns.
Marginal rate of substit(tion.
Marginal rate or substitution.
Marginal rate of production.

Resources and technology increase with production.
Resources are used to produce thousands of goods.
Extra resources are saved for emergency use.
Resources are used in a technically efficient way.

When government sets the price of a good and that price is above the equilibrium price,
the result will be:
Select correct option:
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A surplus of the good.

A shortage of the good.

An increase in the demand for the good.
A decrease in the supply of the good.

If we observe that the production possibilities curve becomes steeper as we move down
along the curve, then:

Select correct option: a™
4@& A 4
of W
. . . Ay Y

Opportunity costs are increasing. = ) 4

Society's resources are limited. PR,

Society's wants are unlimited. )

Society's wants are unlimited. P

Which best expresses the law of demand?
Select correct option:

A higher price reduces demand.

A lower price reduces demand.

A higher price reduces quantity demanded.

A lower price shifts the demand curve to%"& ]
0 ’@w

15- Which of the following best descg@eé inferior good?

Select correct option: a By
%w’ A v

A good for which price and q@%ntl%v demanded are directly related.

A good for which price arm‘*@gaﬁ?ﬁty demanded are inversely related.

A good for which mcor@aé&nd quantity demanded are directly related.
A good for which |r)@pome and quantity demanded are inversely related.

&

of the follow mg statements describes i increasing returns to scale:
Select co@gg’*ﬁptlon

Dqg@fﬁﬁéthe inputs used leads to double the output.

Increasing the inputs by 50% leads to a 25% increase in output.
Increasing inputs by 1/4 leads to an increase in output of 1/3.
None of the given options.

If a decrease in price increases total revenue:
Select correct option:

Demand is elastic.

Demand is inelastic.
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Supply is elastic.
Supply is inelastic.

If the income elasticity of demand for boots is 0.2, a 10% increase in consumer income
will lead to a:
Select correct option:

20% increase in the quantity of boots demanded.
20% decrease in the quantity of boots demanded.

2% increase in the quantity of boots demanded. Y
0.2% increase in the quantity of boots demanded gﬁ%%f y
W%&%%@' ’
According to the law of diminishing marginal utility, as the consumptlon é@ﬁrtlcular
good increases: %&“ )
Select correct option: =
o &%
L8 4

Total utility increases. o ,ggigﬁjw
Marginal utility increases. ALY
Total utility decreases. o %7
Marginal utility decreases. A "¢

2@;&%? A

Question # 7 of 15 ( Start time: 11:23:26 AM )fg "?otal Marks: 1
Assume Leisure is a normal good. If mcoﬁw %& equals substitution effect then a wage
rate increase will lead a person to:

e N
Select correct option: &; é;ﬁ
Increase hours of work Y
Decrease hours of work ;%%g%f

Not change hours of worlééz
None of the given opw% b
&w §
Question # 9 of 15 QStart time: 11:25:46 AM ) Total Marks: 1
Consider two commedities X and Y. If the cross-elasticity of demand is positive, it means
the goods are: A
Select corrgg thlon
Inde e
oM Iements

@ﬁﬁ%&ltutes

In rior.

Question # 10 of 15 ( Start time: 11:26:20 AM ) Total Marks: 1
The point at which AC intersects MC is where:
Select correct option:

AC is decreasing.

MC is at its minimum.

AC is at its minimum.
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AC is at its maximum.

The burden of a tax is shifted toward buyers if:
Select correct option:
Demand is perfectly elastic.
Demand is relatively more elastic than supply.
Demand is relatively more inelastic than supply.
Demand and supply have equal elasticities.

Question # 13 of 15 ( Start time: 11:29:32 AM ) Total Marks: 1 Y
The demand curve facing a perfectly competitive firm is: ég%ﬁ
Select correct option: g,

The same as its average revenue curve but not the same as its margmégreﬁenue
curve. g

The same as its average revenue curve and its marginal revenue cu"f‘%
The same as its marginal revenue curve but not its average réve ueé curve.
Not the same as either its marginal revenue curve or its as@%[a & revenue curve.

Question # 14 of 15 ( Start time: 11:30:45 AM ) Tgfa é"rks 1
A person with a diminishing marginal utility of mcoﬁﬂe - %:
Select correct option: 7

f”ﬁ& W"

Will be risk averse. Ay Y
Will be risk neutral. ) O
Will be risk loving. ,}
Cannot decide without more mfo\én%@
G,
N

Question # 15 of 15 ( Starb timé: 1%@’31 146 AM)  Total Marks: 1
The opportunity cost of an aetion:

Select correct option: 4, E ”

Will be the same for everyone.

Is the value of the rféxt best alternative.
Measures, the.undesirable aspects of that action.

Is the %\gengge "amount of unhappiness experienced by everyone involved.



